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What is Your Current Economic Reality and Inertia?

Rankings and Results



2026 State Business Tax Climate Index
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MICHIGANTop 10 rank

Ranked 11 - 20

Source: CNBC America’s Top States for Business 2025

“Business Friendliness” Ranking 2025

Ranked 21 - 30

Ranked 31 - 40

Ranked 41 - 50 NM 2025 
Rank 39th

CNBC defines business friendliness as a state’s legal and 
regulatory framework that does not overburden business



2026 Best & Worst States to Start a Business
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Source: Wallet Hub Best & Worst States to Start a Business in 2026 
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Employment loss

1.0% to 2.0%

Nonfarm Employment June 2024 – June 2025

Source: U.S. Bureau of Labor Statistics

0% to +1.0%

Over 2.0% gain



MICHIGAN
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Employment loss

1.0% to 2.0%

Nonfarm Employment April 2025 – April 2026

Source: U.S. Bureau of Labor Statistics

0% to +1.0%

Over 2.0% 
gain

US   Growth +0.16%  
NM Growth +0.53%   (10 Best)
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Up to 10% gain

Percentage Change Advanced Industry Jobs, 2019 – 2025

Source: Lightcast  2026.1

Over 10% gain

Job loss

US    +  8.3%
NM  +12.9%

Characterized by its deep involvement with technology research and development (R&D) and STEM (science, technology, engineering, and math) 

workers, the “Advance Industry” sector encompasses 50 industries ranging from manufacturing industries such as automaking and aerospace to 

energy industries such as oil and gas extraction to high-tech services such as computer software and computer system design, including for health 

applications.   Brookings                
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require technology 
skills regardless of 
the industry they 
are employed in.
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Core Strategic Assets:

• World-Class Research & Development: New Mexico leads the nation in 

research and development (R&D) funding as a percentage of the state’s GSP, 

driven by federal investment in three national laboratories.

• Significant Defense Facilities: Home to Holloman, Cannon and Kirtland Air Force 

Bases as well as Melrose and White Sands Missile Ranges, New Mexico has a 

strong base of Federally-funded defense installations that impact the state’s 

overall economy and provide a foundation of talent, facilities and expertise.



Core Strategic Assets:

• Entrepreneurial Momentum: The state ranks ninth in the nation for new 

business formations since 2020

• Financial Stability: The state’s Sovereign Wealth Fund, with over $66 billion in 

managed assets, provides a stable fiscal foundation and a source for early-stage 

capital.

• Competitive Costs: New Mexico offers industrial energy costs significantly 

lower than the national average and those of neighboring competitors like 

Arizona and Colorado.



Critical Competitiveness Gaps & Liabilities 

Lagging Workforce Participation and Population Growth: At 57.7 percent, New Mexico's 
labor force participation rate is in the bottom 10 among all states. Compounding this, 
its population has grown by only 0.5 percent since 2020, far behind the national rate of 
2.6 percent, limiting the available talent pool. 

Deficient K-12 Educational Outcomes: U.S. News & World Report ranked New Mexico 
last among all states for PreK-12 education. This is driven by low college readiness, poor 
math and reading scores, and a high school graduation rate of 78.05 percent—nearly 
nine percentage points below the U.S. average. 



Critical Competitiveness Gaps & Liabilities 

Challenging Business and Regulatory Climate: The state ranks 44th overall in CNBC’s 
"Top States for Business," with a particularly low rank for Access to Capital (46th). 
Stakeholders consistently cite uncertain regulatory processes and a sales tax structure 
that resembles a gross receipts tax as significant impediments. 

High Crime Rates: Public safety remains a major concern. The state had the second-
highest rate of violent crime and the highest rate of property crime in the nation, 
impacting both quality of life and the ability to attract talent. 

Infrastructure Deficits: New Mexico ranks 42nd overall for infrastructure, according to 
U.S. News. Challenges include limited broadband access, worsening housing 

affordability, and a road infrastructure system ranked 48th in the nation. 









The Scale of the Opportunity

The analysis identifies four emerging sectors that are already outperforming national averages and represent a 

significant engine for high-wage, private-sector job creation:

• Quantum and Advanced Computing: Contributing $6.5 billion (5 percent of the state’s total economy referred 

to as New Mexico’s Gross State Product or GSP) in private sector activity, this is the state's largest emerging 

sector, anchored by world-class research and development at Sandia and Los Alamos National Laboratories.

• Intelligent Manufacturing: This sector contributes $4.1 billion (3.1 percent of GSP) and is predicted to have the 

3rd fastest job growth rate in the next ten years across all states.

• Advanced Energy: Representing $2.0 billion (1.6 percent of GSP), New Mexico ranks second in the nation for 

advanced energy job growth since 2020.

• Space, Aerospace, and Defense: While the smallest current contributor at $174 million, in private-sector 

economic activity, it is projected to be the fastest-growing sector from a job growth perspective with a 34 

percent increase by 2035. Additionally, the many publicly-funded defense installations in New Mexico are some 

of the state’s largest employers and contribute billions in additional economic impact for the state.



Understanding the Quantum & Advanced Computing Sector

Sub-Sector Component 2025 GSP % of NM Total GSP

Telecommunications & Network 

Infrastructure

$2,416,930,500 1.86%

Software, AI, and Systems Development $1,287,977,300 0.99%

Engineering Services $1,155,571,200 0.89%

Semiconductor and Computing Hardware $1,120,675,200 0.86%

Data Infrastructure, Cloud & Hosting $412,149,500 0.32%

Emerging & Adjacent Computing Domains $91,151,000 0.07%

Total Sector Impact $6,484,454,700 4.99%



New Mexico Advanced Computing Industries GSP 
million$

Source: EL calculations based on Lightcast 2026.1
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Top Intelligent Manufacturing Industries by Employment 2025

Source: EL calculations based on Lightcast 2026.1
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New Mexico Intelligent Manufacturing Industries GSP 2025
million$

Source: EL calculations based on Lightcast 2026.1
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New Mexico Advanced Energy Growth Metrics
100 = 2007 levels
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Understanding the Advanced Energy Sector

Key Energy Sub-Sectors 2025 GRP % of NM Total GDP

Electric Power Distribution $1,455,193,500 1.12%

Environmental Consulting Services $176,319,400 0.14%

Wind Electric Power Generation $128,697,100 0.10%

Electric Bulk Power Transmission $94,339,200 0.07%

Solar Electric Power Generation $87,006,600 0.07%

All Other Generation & 

Manufacturing

$102,943,500 0.08%

Total Sector Impact $2,044,499,300 1.57%



US Energy Historical and Projected Employment

Source: EL calculations based on Lightcast 2026.1

600,000

700,000

800,000

900,000

1,000,000

1,100,000

1,200,000

1,300,000

1,400,000

1,500,000

2007 2011 2015 2019 2023 2027 2031 2035

Traditional Energy



New Mexico Advanced Energy GSP 
million$

Source: EL calculations based on Lightcast 2026.1
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Workforce
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US Space, Aerospace & Defense Percent Job Change 2019-2025

Source: EL calculations based on Lightcast 2026.1
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New Mexico Space, Aerospace and Defense GSP 
million$

Source: EL calculations based on Lightcast 2026.1

$174

$294

$0

$100

$200

$300

$400

$500

$600

$700

2007 2009 2011 2013 2015 2017 2019 2021 2023 2025 2027 2029 2031 2033 2035



Workforce
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Unique Job Postings for Space, Aerospace & Defense, Jan 2019 – Oct 2025

Source: EL calculations based on Lightcast 2025.4
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(To Improve the State’s Economic Competitiveness 
and Diversify and Grow the Economy)



Sector-Specific Investments to 
Diversify the Economy: 

Quantum: Expand the availability of New Mexico-
focused capital to ensure that startups remain in 
state as they scale to production. 

Space/Aerospace: Improve site and facility 
readiness by increasing the Site Readiness Fund 
to ensure the state has "shovel-ready" locations 
for manufacturers. 

Manufacturing: Pilot national lab innovations 
directly in local manufacturing facilities, 
positioning New Mexico as a "national testbed" for 
advanced production. 



Addressing Statewide Competitiveness: 

Business Climate: Reform the sales tax structure to 
eliminate "gross receipts" characteristics that tax 
business-to-business transactions and discourage 
relocation. 

Education: Adopt reforms such as the four principles of 
the "Mississippi Miracle" to improve K–12 outcomes and 
implement universal AI literacy programs for students 
and incumbent workers. 

Workforce: Improve access to and availability of 
technical training needed to grow intelligent 
manufacturing, advanced energy, and commercialization 
of quantum technologies; increase work experience 
opportunities through internships and apprenticeships; 
launch "Stay and Work in NM" incentives and 
"Boomerang" recruitment campaigns to retain and 
attract talent back to the state. 



Strengthening the Ecosystem: 

Branding: Aggressively market New Mexico’s 
high-tech capabilities—not just its tourist 
attractions—to out-of-state C-suite 
executives. 

Leadership: Establish an Economic 
Competitiveness Council to monitor 
performance indicators and align 
stakeholder efforts across government and 
industry and strengthen emerging sector 
ecosystems. 















Thank You
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